
FEB 7 2
FM AMEMBASSY NEW DELH I
TO SECSTATE WASHDC IMMEDIATE 584 8

PLEASE DELIVER PE R SONALLY TO ASSISTANT SECRETARY SlSC O

OPENING OF BUSINESS FEBRUARY 1 0

SUBJ: MY SESSION WITH FOREIGN SECRETARY KAUL, FEBRUARY 1 0

REF: STATE 02238 6

10 SUMMARY: IN SESSION WITH FOREIGN SECRETARY KAUL ,

FEBRUARY 10, I PRESENTED POSITIONS AGREED DURING MY CONSULTATION S
IN WASHINGTON AND ADDED MY PERSONAL SUGGESTIONS OF STEPS G OI
COULD TAKE TO IMPROVE OUR RELATIONS . KAUL WELCOMED MUCH OF WHA T
I HAD TO SAY AND GENERALLY REACTED POSITIVELY TO MY PERSON AL
SUGGESTIONS. HE SUBSEQUENTL Y REVIEWED SOUTH ASIA SECTION O F

PRESIDENT' S FOREIGN POLICY REPORT, PAGE BY PAGE, TAKING SHAR P
EXCE P TION IN A NUMBER OF INSTANCES AND APPLAUDING OTHER PASSAGES .

THESE PREL lMI NARY REACTIO N S BEING REPORTED SEPTE L.

ACTION REQUESTED :NONE . END SUMMARY .

2. I N SESSION LASTING ONE HOUR AND THREE-QUARTERS WIT H

FOREIGN SECRETARY KAUL, FEBRUARY

	

0 1 BEGAN RV REFERRIN G

TO OUR PRE V IOUS TALK (NEW DELHI 6421 AND TOLD HIM THA T

WASHINGTON HAD BEEN PLEASED , AS HAD I, OVE R HI S

INITIATIVE TO IMPROVE INDO-US RELATIONS AND THERE WA S

WILLINGNESS ON WASHINGTON' S PART TO RESTORE AMICABL E

RELATI O N S WITH INDIA . I THEN ALLUDED TO DISTORTIONS IN INDIA N

PRESS AT WHICH POINT KAUL INTERJECTED THAT INDIAN PRESS HA D
ATTEMPTED TO CONTACT HIM RUT THAT HE HAD REFUSED TO GIV E AN Y

COMMENT UNTIL AFTER HE HAD MET ME . THEREFORE, HE ASSURED ME,
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THAT ANYTHING BEING SAID IN THE INDIAN PRESS WAS NO T
OFFICIALLY INSPIRED .

3 . I TOLD KAUL THAT WE WERE ANXIOUS TO CONTINUE OU R
DIALOGUE AND TO TRY AND FIND OUT FROM HIM WHAT POSSIBL E
SUGGESTIONS HE MIGHT HAVE IN ORDER TO BETTER OUR RELATION S.
I THEN SAID THAT I HAD SEVERAL SPECIFIC POINTS WHICH I HA D
BEEN AUTHORIZED TO MAKE . I TOLD HIM THA T:
(A) THE PRESIDENT RECOGNIZED THE PRAGMATIC SITUATION IN THI S
PART OF THE WORLD AND THAT THE MATTER OF RANGER DESH WA S

UNDER DISCUSSION IN WASHINGTON. A DECISION ON THE JURIDICA L
STATUS WAS A MATTER OF TIME .
(B) WITH REGARD TO ARMS TO PAKISTAN I HAD SEEN AUTHORIZED TO
STATE THERE WAS NO PRESENT CONSIDERATION BEING GIVEN T O
MILITARY SALES TO PAKISTAN ,
(C) WE INTENDED TO PARTICIPATE IN INTERNATIONAL HUMANITARIA N
ASSISTANCE FOR BANGLA DES H.
(D) AS REGARDS THE INDIAN OCEAN I DREW ON STATE 019307 AN D
020302, AS AMENDED BY STATE 029081.  I TOLD KAUL THAT I
UNDERSTOOD THE INDIAN OCEAN HAD COME UP FOR DISCUSSIO N

IN THE RECEN T
INDO-BRITISH BILATERAL TALKS AND ASKED IF HE HA D
ANYTHING HE COULD TELL ME.  KAUL EXPLAINED THAT HE HAD NO T

BEEN PRESENT AT THE TIME INDIAN OCEAN HAD BEEN DISCUSSED A S

HE HAD BEEN INVO L VED IN HIS DAUGHTER'S WEDDING . HE SAI D
HE WOULD BE GLAD TO INFORM ME IN DUE COURSE AND THAT THER E

WAS NO INTENTION TO HIDE SUCH INFORMATION .

4. I THEN ALLUDED TO THE FACT THAT THE RECENTLY CHANGED INDIA N

POLICY REQUIRING A SPECIFI C STATEMENT WHETHER A NAVAL VESSE L

CARRIED NUCLEAR ARMAMENT HAD EFFECTIVELY PRECLUDED US NAVA L

SHIP VISITS TO INDIA SINCE IT WAS THE FIRM POLICY OF M Y

GOVERNMENT NEITHER TO CONFIRM OR DENY THE PRESENCE OF SUC H

ARMAMENT ON ANY US VESSEL AND THAT INDIA WAS ONLY COUNTR Y

IN THE WORLD WITH SUCH A REQUIREMENT. I EXPLAINED THA T
BECAUSE OF THIS POLICY GOOD WILL VISITS OF US NAVAL VESSEL S

HAD TO GO TO NON-INDIAN PORTS .

5 . AT THIS POINT I REFERRED AGAIN TO MATTER OF AID TO BANGLA DES
H

AND TOLD KAUL I UNDERSTOOD INDIA WAS NOW ENCOUNTERI N G TH E

PROBLEMS OF A DONOR NATION . WHEN HE INQUIRED WHAT SUCH
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PROPLEMS WERE I TOLD HIM I UNDERSTOOD THAT INDIA HAD GIVE N
THE GOVERNMENT OF BANGLA DESH (GBD) $30 MILLION EQUIVALEN T
FOR THE EXPRESS PURPOSE OF PROVIDING 30 RUPEES PER REFUGEE T O
ASSIST IN THEIR RESETTLEMENT INSIDE BANGLA DES H. I UNDERSTOOD NON E
OF THESE RUPEES HAD YET FOUND THEIR WAY TO THE REFUGEE S.
FYI I HAD LEARNED THAT THIS MORNING FROM FOCAL POINT JAMIES O N
KAUL APPEARED TO BE SURPRISED AND PROCEEDED T O
IMMEDIATELY TELEPHONE FOR lNEORM ATION. WHEN HE HUNG UP THE PHON E
HE SAID HE WOULD HAVE TO GET THE DETAILS.
HE THEN ADDED THAT THE GBD WAS THE BEST JUDGE OF HOW T O
DISTRIBUTE FUNDS MADE AVAILABLE TO THEM . PROPOSAL THAT FUND S
BE TURNED OVER TO REFUGEES HAD ONLY BEEN AN INDIAN SUGGESTIO N.
HE SAID QTE WE CANNOT DICTATE TO THEM UNOTE . THE MATTE R
WAS PRESENTLY UNDER DISCUSSION.
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6, I N RESPONSE TO MY QUESTION WHETHER HE WANTED TO HEAR SOM E
SUGGESTIONS FROM ME AS TO WHAT INDI A MIGHT DO TO IMPROV E
RELATIONS, KAUL URGED ME TO PROCEED TO CITE ANY STEPS THA T
I THOUGHT INDIA COULD TAKE WHICH WOULD CONTRIBUTE TO THA T

	

OBJECTIVE, I B EGAN BY REFERRING TO THE QTE FANTASTIC STRIDES UNQT E
ABOUT THE UNITED STATES WHICH APPEARED IN THE INDIAN PRESS .
I TOLD HIM I KNEW THAT THEY HAD A FREE PRESS, BUT MY CONCER N
RELATED TO THE FAILURE OF THE GOVERNMENT TO DENY QTE OUTRIGH T
LIES UNQTE, IN RESPONSE TO THE FOREIGN SECRETARY' S QUESTIO N
AS TO WHAT STORIES I REFERRED, I CITED THE CLAIM THAT :

(A) THE INS KHUKRI HAD BEEN SUNK BY A US SUBMARINE.
(B) THAT THERE HAD BEEN A DIRECT ORDER FROM PRESIDENT NIXO N
T0 BOMB VISA K HA P ATNAM ,

(C) THAT THE SEVENTH FLEET HAD BEEN DISPATCHED TO ASSIST TH E
PAKISTANI ARMY EITHER BY LANDING TROOPS OR EVACUATIN G

PAKISTANI TROOPS FROM EAST TO WEST PAKISTAN ,
I TOLD KAUL THAT I THOUGHT THE FOREIGN MINIST R Y SPOKESMA N
WHO HANDLED DAILY BRIEFINGS COULD HELP A GOOD DEAL B Y
KNOCKING DOWN SUCH FANTASIES . KAUL IMMEDIATELY AT T EMPTE D
TO TELEPHONE THE DEFENSE SECRETARY AND THE CHIEF OF NAVAL STAF F
TO INQUIRE WHETHER ANY CONTRADICTION HAD BEEN ISSUED TO TH E
ALLEGATION THAT AN AMERICAN SUBMARINE WAS RESPONSIBLE FO R
SINKING THE KHUKRI. AFTER SOME TIME HE LEARNED THERE HAD BEE N
NO OFFICIAL INDIAN DENIAL OF THE STORY BUT THAT THE GOVERNMEN T
ACKNOWLEDGED THE DENIAL WHICH HAD BEEN ISSUED BY THE EMBASSY .
H E SAID THE GOI COULD NOT BE ABSOLUTELY CERTAIN HOW TH E
KNUKRI HAD BEEN SUNK . HE POINTED OUT THAT THE GOVERNMENT
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HAD NOT SAID THAT IT HAD BEEN SUNK BY AN AMERICAN SUBMARINE .

HE THOUGHT IT BEST IF THE MATTER COULD BE RAISED BY A
CORRESPONDENT IN A PRESS CONFERENCE AND A SUITABLE REPL Y
WOULD BE GIVEN. HE IMPLIED HE WOULD FIND AN OCCASION T O

MAKE AN APPROPRIATE STATEMENT WHEN HE NEXT MET WITH THE PRESS .

7 . I TOLD KAUL THE POINTS I HAD MADE WERE INCIDENTAL TO A
GENERAL POSTURE THAT SHOULD BE TAKEN BY THE FOREIGN MINISTR Y
SPOKESMAN . KAUL ASSURED ME THAT THE GOI DID NOT WISH T O
IMPUTE ANYTHING TO THE USG WHICH WAS NOT TRUE . I TOLD HI M
THAT I REALIZED IT WAS NOT HIS INTENTION BUT THAT THERE WER E
ELEMENTS IN THE PRESS THAT WERE OUT TO DAMAGE INDO- US
RELATlONS AND THAT BELIEVED IT WAS A POPULAR THING TO DO . FROM

MY STAND POINT, WHEN THE R E WERE ALLEGATIONS AS FAR OUT AS THE SE

WE WOULD LIKE TO SEE THEM KNOCKED DOWN PROMPTLY .

8. I TOLD KAUL THE SECOND SUGGESTION I HAD I WOULD P UT T O

HIM EXACTLY AS IT HAD BEEN PUT TO ME BY WASHINGTON TO

QTE TELL THEM TO GET OFF OUR BACK ON VIETNAM UNQTE .

I TOLD HIM I KNEW THAT THE GOI DISAGREED WITH OUR VIETNA M

POLICY, BUT THAT IT DID N' T HELP TO KEEP HAMMERING ABOUT IT .

I THEN REFERRED TO KAUL'S REQUEST FOR OUR INTERVENTION I N
CONNECTION WITH THE BURNING OF THE INDIAN FLAG . KAUL ASKE D
ME TO SEND A MESSAGE BACK TO THE USG THAT HE HAD MAD E

A SPECIFIC REQUEST TO US IN A FRIENDLY SPIRIT BECAUSE OF OU R
SPECIAL RELATIONSHIP WIT H THE SAIGON REGIME. HE SAI D

QTE IF YOU CAN' T DO IT THEN PLEASE SAY YOU CAN'T DO I T UNQ E.

9. I THEN TOLD KAUL THAT I DID NOT KNOW OF ANY SUBJECT I N

W HICH PRESIDENT NIXON HAD TAKEN A GREATER PERSONAL INTERES T

THAN IN THE DRUG PROBLEM . I SAID THAT ANY HELP THAT INDI A

COULD GIVE ON THAT MATTER WOULD BE QTE VERY MUCH AP PRECIATED UN Q TE .

I EXPLAINED THAT POPPY GROWERS IN INDIA RECEIVED A RELATIVEL Y

LARGE INCOME FROM LICIT SALE OF NARCOTICS I MENTIONED THE

SITUATION THAT HAD OCCURRED IN TURKEY WHERE THE G R O W E R S HA D

AGREED TO CONVERT TO OTHER PRODUCTS WHICH WOULD NET THE FARMER S

MORE THAN THE POPPIES THEY WERE NOW GROWING . I TOLD HIM I

IF INDIA WERE TO MOVE IN THE DIRECTION OF REDUCING THE ACREAG E

DEVOTED TO POPPIES .

10. AGAIN SPEAKING PERSONALLY, I TOLD HIM THAT I UNDERSTOOD THAT
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SYNTHETICS WERE BEGINNING TO TAKE THE P LACE OF NARCOTICS AND I
BELIEVED THAT INDIAN PHARMACEUTICAL COMPANIES COULD PRODUCE SUC H
SYNTHETICS WITH KNOW-HOW WHICH IT WOULDN' T BE UNREASONABL E
TO REQUEST OF US . I TOLD HIM THAT I THOUGHT IF THE GOI SAI D
TO US THAT THEY APPRECIATED OUR MOTIVES, THAT THEY NEEDE D
HELP F ROM US IN CONVERTING TO OTHER CROPS, WE WOULD PROBABL Y
BE RESPONSIVE.
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11. THE FOREIGN SECRETARY SAID HE DID NOT WISH TO GIVE A N
OFF- THE-CUFF REPLY.  HE EMPHASIZED THE SITUATION IN TURKE Y
WAS VERY DIFFERENT FROM THAT IN INDIA. ONE METHOD THA T
COULD BE FOLLOWED WOULD BE TO RAISE THE PRICE OF LICIT SAL ES
SO THAT THERE WOULD BE NO INCENTIVE TO SMUGGLERS . H E
SUGGESTED I MIGHT PASS TO HIM EITHER A FORMAL OR UNOFFICIA L
NOTE ON THE SUBJECT . I TOLD HIM THAT MY PURPOSE WAS ONLY T O
CONVEY THE IDEA THAT ANY COOPERATION THE GOI COULD GIV E
US IN CONTROLLING DRUG ABUSE WOULD BE DEEPLY AP PRICIATE D.

12 . I THEN M ENTIONED THE AMERICAN SCHOOL, ON WHICH I WIL L
REPORT SEPTEL, FOLLOWED BY REFERENCE TO MAP TRAINING AN D

WE HAD SET ASIDE VACANCIES FOR TRAINING BUT THAT NONE O F
THESE HAD BEEN UTILIZED SINCE THE END OF THE WAR . THE REASO N
GIVEN HAD BEEN A PLAUSIBLE ONE, THAT THE FORCES WERE STIL L
COMPLETELY DEPLOYED ON THE FRONTIERS AND THEREFORE COULD NOT B E
AVAILABLE. I ASKED IF THIS WAS IN FACT VALID . KAUL REPLIE D
THAT HE WOULD LIKE TO EXAMINE THE MATTER AND ASSURED ME THA T
THERE WAS NO POLICY NOT TO SEND PERSONNEL TO THE UNITED STAT ES.
INDIA SENT MILITARY PERSONNEL FOR TRAINING TO THE SOVEIT UNIO N,
FRANCE AND VARIOUS OTHER COUNTRIES .

13. AS FOR THE USAF AIRCRA F T (WHICH I SAID HAD BEEN GROUNDED)
I TOLD HIM THAT I PRESUMED THAT IF I ASKED TO FLY IN IT MY REQUES T
WOULD BE GRANTED, AND THAT IT WAS MY INTENTION TO SEEK TO US E
THE AIRCRAFT AGAIN BEFORE THE END OF THE MONTH .
KAUL SAID THAT THE ENTIRE MATTER OF THE USE OF FOREIGN AIRCRAF T
INSIDE INDIA WAS UNDER DISCUSSION . QTE OUR AIR FORCE IS
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VERY TOUCHY ABOUT IT UNOTE• IF THE GOVERNMENT DECIDE D
IT WAS IN THEIR NATIONAL INTEREST NOT TO GRANT PERMISSION FO R
SUCH AIRCRAFT TO OPERATE, THEN PERMISSION WOULD NOT BE GIVEN .
THE MATTER WAS CURRENTLY UNDER DISCUSSION AND HAD NOT YE T

BEEN FINALIZED . WHEN I TOLD KAUL I HAD PLANS FOR A VISIT I N
THE NEAR FUTURE TO CALCUTTA HE INSTRUCTED MRS . MENON T O
RECOMMEND TO THE AIR FORCE THAT ANY REQUEST FROM ME TO US E
THE AIRCRAFT SHOULD BE APPROVE D.

14. KAUL THEN REFERRED TO THE PRESIDENT'S FOREIGN POLICY REPOR T
AND ASKED ME FOR MY COMMENTS BASED ON MY RECENT CONSULTATION S

IN WASHINGTON . I TOLD HIM THAT I FOUND THE REPOR T

QTE MORE CONCILIATORY THAN I EXPECTED UNQTE I HAD REA D
IT IN THE W H ITE HOUSE AND HAD MADE MINOR SUGGESTIONS WHIC H
HAD BEEN INCORPORATED . I FELT IT WAS CLEAR STATEMENT O F
RECOGNITION OF THE IMPORTA N CE OF INDIA IN THIS PART OF THE WORL D

KAUL THEREUPON SAID HE WISHED TO ASK ME VARIOUS POINT S

ABOUT IT AND PRECEDED TO GO THROUGH THE STATEMENT PAG E

BY PAGE, MAKING HIS COMMENTS . THESE WILL BE REPORTED SEPT EL.

15 . COMMENT : MANY OF KAUL' S COMMENTS ON THE PRESIDENT' S

STATEMENT ONLY SERVED TO HIGHLIGHT DIFFERING VIEWS OF OU R
RESPECTIVE GOVERNMENTS ON PAST HISTORY . ON THESE I GAVE HI M

EVERY BIT AS MUCH AS HE GAVE ME, AND AT TIMES OUR RESPECTIV E
REJOINDERS WERE SHARP. IN GENERAL, HOWEVER, KAUL SEEME D
SYMPATHETIC AND RESPONSIVE THROUGHOUT THE CONVERSATION, REFLECTIN G

AS APPARENT GENUINE DESIRE TO CONTINUE THE DIALOGUE AND THEREB Y
ACHIEVE AN IMPROVEMENT IN OUR RELATIONS . DEPT PLEASE REPEA T
AS DESIRE D.

G P-1
KEATING
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